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Medicare Will No Longer Pay for Certain
Preventable Hospital Acquired Conditions

Beginning in October 2008, Medicare began a program where they would no longer pay for
treatment of certain hospital acquired conditions (HACs). The changes surround the identification
of certain conditions that can be “reasonably prevented” in the acute care setting. Therefore, if
any of these conditions are acquired or in certain cases exacerbated during a hospital stay, the
hospital will not receive payment for the care and treatment of that condition. The Centers for
Medicare and Medicaid Services (CMS) selected 10 categories of conditions that fall under the
HAC payment provision.

CMS specifically looked at conditions that are:

1) High cost, high volume, or both

2) Resultin a higher payment when DX presents itself as a secondary DX

3) Could have been reasonably prevented through the application of evidence based
guidelines.

The 10 categories of Hospital Acquired Conditions include:

1) Foreign Object Retained After Surgery
2) Air Embolism
3) Blood Incompatibility
4) Stage lll and IV Pressure Ulcers
5) Falls and Trauma
Fractures
Dislocations
Intracranial Injuries
Crushing Injuries
Burns
o Electric Shock
6) Manifestations of Poor Glycemic Control
o Diabetic Ketoacidosis
o Nonketotic Hyperosmolar Coma
o Hypoglycemic Coma
o Secondary Diabetes with Ketoacidosis
o Secondary Diabetes with Hyperosmolarity
7) Catheter-Associated Urinary Tract Infection (UTI)
8) Vascular Catheter-Associated Infection
9) Surgical Site Infection Following:
o Coronary Artery Bypass Graft (CABG) - Mediastinitis
o Bariatric Surgery
= Laparoscopic Gastric Bypass
=  Gastroenterostomy
= Laparoscopic Gastric Restrictive Surgery
o Orthopedic Procedures
* Including Spine, Neck, Shoulder, Elbow
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10) Deep Vein Thrombosis (DVT)/Pulmonary Embolism (PE)
o Total Knee Replacement
o Hip Replacement

http://www.cms.hhs.gov/Hospital AcqCond/06 Hospital-Acquired Conditions.asp

The final rule can be found in the August 19, 2009 Federal Register (begins on page 48471)
under Preventable Hospital Acquired Conditions (HACSs), Including Infections.
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Reimbursement information provided by Nestlé HealthCare Nutrition, Inc., (HCN) is gathered from third party sources and
is presented for illustrative purposes only. This information does not constitute reimbursement or legal advice and does
not constitute a recommendation related to medical necessity or the documentation that should be provided in connection
with a given patient or claim. All medical necessity determinations must be made by the responsible clinician. HCN
makes no representation or warranty regarding this information or its completeness, accuracy, timeliness, or applicability
to a particular patient. HCN specifically disclaims liability or responsibility for the results or consequences of any actions
taken in reliance on information in this document. Suppliers are responsible for submitting accurate and appropriate
claims for services. Laws, regulations and payer policies concerning reimbursement are complex and change

frequently. Accordingly, HCN recommends that you consult with your payers, reimbursement specialist and/or legal
counsel regarding coding, coverage and reimbursement matters.
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